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South Africa is a dynamic and stable economy with solid 
economic fundamentals. ,t has a sound Ànancial s\stem� 
hiJhl\ reJulated EankinJ sector� Zorld-class infrastructure 
and is inYestor-friendl\. 7he countr\ has the most diYersi-
Àed econom\ on the continent and adYocates for Africa’s 
advancement.

7he imSlementation of the National 'eYeloSment Plan 
�N'P� is the cornerstone of the countr\’s democrac\. As the 
strateJ\ for reducinJ unemSlo\ment� ineTualit\ and SoYert\ 
E\ 2030� the N'P SroYides a stronJ Slatform for collaEora-
tion amonJ Eusiness� JoYernment� laEour and ciYil societ\.

7he Slan Sromotes enhanced comSetitiYenss� e[Sanded 
infrastructure� Jreater sSatial efÀcienc\ in JroZinJ cities� 
and accelerated rural deYeloSment. ,t Srioritises measures 
to Euild a caSaEle� effectiYe state that deliYers serYices to 
citizens while encouraging business investment and growth. 

7o counter unemSlo\ment leYels� esSeciall\ amonJst 
\ounJ SeoSle� JoYernment aims to create si[ million Zork 
oSSortunities oYer the ne[t ÀYe \ears.

'urinJ 2015� the econom\ for the Àrst time crossed the 
5� trillion Jross domestic Sroduct mark and total emSlo\-
ment leYels reached� also for the Àrst time� 16 million MoEs.

7he EudJet for Àscal 2016/1�� deliYered in )eEruar\ 2016� 
strenJthened measures to narroZ the Àscal deÀcit more 
raSidl\ in the ne[t three \ears and to staEilise JoYernment’s 
gross loan debt. 

7he narroZinJ of the deÀcit Zas enYisaJed throuJh Yari-
ous adMustments on Eoth the reYenue and e[Senditure side.

GoYernment’s Nine-Point Plan to reinYiJorate the econ-
om\ and create much-needed MoEs includes:
� manaJinJ Ànances in a Srudent and sustainaEle Za\�
� harnessinJ SriYate-SuElic SartnershiS to inYest more in 

infrastructure to increase Sotential JroZth�
� JiYinJ hoSe to \outh throuJh traininJ and economic 

oSSortunities�
� SrotectinJ South Africans from the effects of drouJht 

throuJh Yarious drouJht relief efforts�
� continuousl\ imSroYinJ the education and health s\stems�
� accelerating transformation towards an inclusive eco-

nomic JroZth that EeneÀts all� and
� strenJtheninJ social solidarit\ and e[tendinJ the social 

safety net.
'esSite the Srecarious economic climate� South Africa 
remains committed to SroYidinJ MoEs� JroZinJ skills and 
human caSital.
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South African Reserve Bank (SARB)
7he Srimar\ SurSose of the SA5% is to achieYe and maintain 
Srice staEilit\ in the interest of Ealanced and sustainaEle 
economic JroZth in South Africa. 7oJether Zith other institu-
tions� it also Sla\s a SiYotal role in ensurinJ Ànancial staEilit\.

7he Srimar\ function of the SA5%� as the countr\’s central 
Eank� is to Srotect the Yalue of South Africa’s currenc\. ,n 
discharJinJ this role� it takes resSonsiEilit\ for:
� ensurinJ that the South African mone\� EankinJ and Ànan-

cial s\stem as a Zhole is sound� meets the reTuirements 
of the communit\ and keeSs aEreast of international 
deYeloSments�

� assistinJ the South African GoYernment� as Zell as other 
memEers of the economic communit\ of southern Africa� 
Zith data releYant to the formulation and imSlementation 
of macroeconomic Solic\�

� informinJ the South African communit\ and all stakehold-
ers aEroad aEout monetar\ Solic\ and the South African 
economic situation.

7he SA5% is JoYerned E\ the SA5% Act of 1���� as 
amended. ,t has more than 600 shareholders� 

South African Revenue Service (SARS)
SA5S is an orJan of state outside the PuElic SerYice that 
aims to SroYide a Zorld-class� efÀcient� transSarent and 
ta[Sa\er-centred serYice� ensurinJ oStimum and eTuitaEle 
reYenue collection. ,ts main functions are: 
� collectinJ and administerinJ all national ta[es� duties and 

leYies imSosed under national leJislation�
� collectinJ reYenue that ma\ Ee imSosed under an\ other 

leJislation� as aJreed uSon EetZeen SA5S and an orJan 
of state or institution entitled to the revenue

� adYisinJ the Minister of )inance on reYenue 
� facilitating trade 
� SroYidinJ Srotection aJainst the illeJal imSort and e[Sort 

of goods 
� adYisinJ the Minister of 7rade and ,ndustr\ on matters 

concerninJ control oYer the imSort� e[Sort� manufacture� 
moYement� storaJe or use of certain Joods.

 
Tax administration
National 7reasur\ is resSonsiEle for adYisinJ the Minister of 
)inance on ta[ Solic\ issues. As Sart of this role� National 
7reasur\ must desiJn ta[ instruments that can oStimall\ fulÀl 
a reYenue-raisinJ function. 7hese ta[ instruments must Ee 
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aliJned to the Joals of JoYernment’s economic and social 
Solic\. 7hese instruments are then administered E\ SA5S.

A sinJle� modern frameZork for the common administratiYe 
SroYisions of Yarious ta[ Acts administered E\ SA5S� e[clud-
inJ &ustoms� Zas estaElished E\ the 7a[ Administration Act 
of 2011� Zhich commenced on 1 2ctoEer 2012. 7he Act sim-
SliÀes and SroYides Jreater coherence in South African ta[ 
administration laZ. ,t eliminates duSlication� remoYes redun-
dant reTuirements� and aliJns disSarate reTuirements that 
SreYiousl\ e[isted in different ta[ Acts administered E\ SA5S. 

7he Act SroYides for common Srocedures across the Yari-
ous ta[ Acts� and striYes for an aSSroSriate Ealance EetZeen 
the rights and obligations of SARS and the rights and obliga-
tions of ta[Sa\ers in a transSarent relationshiS.

 
Office Qf VJe 6aZ OODuF
7he function of the 2fÀce of the 7a[ 2mEud is to SroYide 
ta[Sa\ers Zith an imSartial and loZ-cost mechanism to 
resolYe serYice� Srocedural or administratiYe difÀculties that 
ta[Sa\ers haYe not Eeen aEle to resolYe throuJh SA5S’s 
comSlaints manaJement channels. 

South African tax system
South Africa has a residence-Eased income ta[ s\stem. 
5esidents are� suEMect to certain e[clusions� ta[ed on their 
ZorldZide income� irresSectiYe of Zhere their income Zas 
earned. Non-residents are ta[ed on their income from a 
South African source. 7he liaEilit\ of ta[Sa\ers is determined 
suEMect to the SroYisions of ,nternational AJreements for the 
AYoidance of 'ouEle 7a[ation. 

7a[ is leYied on ta[aEle income� Zhich is calculated as 
Jross income� less e[emStions and SermissiEle deductions� 
Slus the aSSlicaEle SercentaJe of the net caSital Jain� for 
the year. 

7he main ta[ reYenue sources are income ta[ �indiYidu-
als� trusts and comSanies�� Yalue-added ta[ �9A7� and cus-
toms and e[cise duties. 5elief is often aYailaEle from an\ 
consumStion-Eased ta[ Zhen the Joods are e[Sorted under 
certain terms and conditions.

Company income tax
&omSanies are suEMect to a Áat ta[ rate� Zhich is 2�� of ta[-
aEle income. ([ceStions to the rule are the loZer� SroJres-
siYe ta[ rates that aSSl\ to small and micro- Eusinesses� as 
Zell as the reduced rate that aSSlies to comSanies oSeratinJ 
in desiJnated SSecial (conomic =ones. 
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Value-added tax
9A7 is leYied at 1�� on the suSSl\ of all Joods and ser-
Yices E\ 9A7 Yendors �certain suSSlies are ]ero-rated�. 7he 
Tuoted or disSla\ed Srice of Joods and serYices must Ee 
9A7-inclusiYe. A Serson Zho suSSlies Joods or serYices is 
liaEle to reJister for 9A7� if the income earned is more than 
51 million in a 12-month Seriod� or Zhen there is a reason-
aEle e[Sectation that the income Zill e[ceed this amount.

A Serson can also reJister Yoluntaril\ for 9A7� if the 
income earned from suSSl\inJ Joods or serYices for  
12 months e[ceeded 550 000. 

Personal income tax (PIT)
P,7 mainl\ focuses on the ta[ation of an indiYidual’s income. 
7he main contriEutor to P,7 is emSlo\ment income from salar\ 
earners� and income Jenerated from sole-SroSrietor actiYi-
ties. 7he ta[ rate aSSlicaEle to P,7-related ta[aEle income is 
SroJressiYe� ranJinJ from marJinal rates of 1�� to �1�. 

As a means of collectinJ income ta[ from salar\ and 
ZaJe income� a mechanism knoZn as Pa\-As-<ou-(arn  
is in oSeration that enaEles emSlo\ers to Zithhold ta[ due 
to SA5S from emSlo\ees and Sa\ this oYer to SA5S on a 
monthl\ Easis� and reconciled Eiannuall\. 

Excise duty
([cise dut\ is leYied on certain locall\ manufactured Joods 
and their imSorted eTuiYalents� such as toEacco and liTuor 
Sroducts� and as an ad Yalorem dut\ on cosmetics� audio-
Yisual eTuiSment and motor cars.

Environmental levy
7he four main areas of leYies in this cateJor\ are Slastic 
EaJs leY\� electricit\ Jeneration leY\� electric Àlament leY\ 
and motor Yehicle carEon dio[ide emission leY\.

Fuel levy
7he fuel leY\ is a consumStion-Eased leY\ that is leYied on 
Setroleum Sroducts that are imSorted or manufactured in 
South Africa. 

Transfer duty
7ransfer dut\ is Sa\aEle on the acTuisition of SroSert\. 
ProSert\ costinJ less than 5�50 000 attracts no dut\.  A 3� 
rate aSSlies to SroSerties costinJ EetZeen 5�50 001 and  
51�25 million. 
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,n resSect of SroSert\ Zith a Yalue EetZeen 51�25 million  
and 51��5 million� the dut\ is 515 000 Slus 6� of the 
Yalue aEoYe 51�25 million. ,n resSect of SroSert\ aEoYe  
51��5 million� the dut\ is 5�5 000 Slus a rate of �� of the 
Yalue e[ceedinJ 51��5 million.

)or SroSert\ aEoYe 52�25 million� the dut\ is 5�5 000 Slus 
a rate of 11� of the Yalue e[ceedinJ 52�25 million.

)or a SroSert\ aEoYe 510 million� the dut\ is 5�3� 500 
Slus 13� of the Yalue e[ceedinJ 510 million.

Estate duty
(state dut\ is leYied at a Áat rate of 20� on residents’ 
SroSert\ and non-residents’ South African SroSert\. A Easic 
deduction of 53�5 million is alloZed in the determination of 
an estate’s liaEilit\ for estate dut\� as Zell as deductions 
for liaEilities� EeTuests to SuElic EeneÀt orJanisations and 
SroSert\ accruinJ to a surYiYinJ sSouse. 

Dividends tax 
'iYidends ta[ is a Ànal ta[ at a rate of 15� on diYidends 
Said E\ resident comSanies and E\ non-resident comSanies 
in resSect of shares listed on the -S(. 'iYidends are ta[ 
e[emSt if the EeneÀcial oZner of the diYidend is a South 
African comSan\� retirement fund or other e[emSt Serson. 

Non-resident EeneÀcial oZners of diYidends ma\ EeneÀt 
from reduced ta[ rates in limited circumstances. 7he ta[ is 
to Ee Zithheld E\ comSanies Sa\inJ the ta[aEle diYidends 
or by regulated intermediaries in the case of dividends on 
listed shares. 7he ta[ on diYidends in kind �other than in 
cash� is Sa\aEle and is Eorne E\ the comSan\ that declares 
and Sa\s the diYidend.

Securities transfer tax 
Securities transfer ta[ is leYied at a rate of 0�25� on the 
transfer of listed or unlisted securities. Securities consist of 
shares in comSanies or memEers’ interests in close corSora-
tions. 

Skills-development levy
Affected emSlo\ers contriEute to a Skills 'eYeloSment 
)und that is used for emSlo\ee traininJ and skills deYeloS-
ment. 7his skills deYeloSment leY\ is Sa\aEle E\ emSlo\ers 
at a rate of 1� of the total remuneration Said to emSlo\-
ees. (mSlo\ers Sa\inJ annual remuneration of less than  
5500 000 are e[emSt from the Sa\ment of this leY\.
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Unemployment Insurance Fund (UIF)
7he 8,) insures emSlo\ees aJainst the loss of earninJs due 
to termination of emSlo\ment� illness or maternit\ leaYe. 7he 
contriEution to the 8,) is shared eTuall\ E\ affected emSlo\-
ers and emSlo\ees at a rate of 1� of remuneration each. 
7he emSlo\ee share of 1� is Zithheld E\ the emSlo\er 
and Said to SA5S� toJether Zith the emSlo\er share of 1�� 
monthly. 

Tax on international air travel
7his ta[ is leYied as folloZs: 51�0 Ser SassenJer deSart-
inJ on an international ÁiJht� e[cludinJ ÁiJhts to %otsZana� 
/esotho� NamiEia and SZa]iland� in Zhich case the ta[ is 
5100. 

Rates on property
ProSert\-related ta[es include municiSal rates and charJes 
for refuse and seZeraJe� Zhich are collected E\ municiSali-
ties.

Customs duty
&ustoms dut\ is a ta[ leYied on imSorts E\ the customs unit 
within SARS. Customs duty rates and trade remedies relat-
inJ to the imSortation of Joods into South Africa are set E\ 
the ,nternational 7rade Administration &ommission under 
the authorit\ of the 'eSartment of 7rade and ,ndustr\ �the 
dti�. 

7he neZ &ustoms &ontrol Act of 201� and &ustoms 
'ut\ Act of 201� SroYide a Slatform for the modernisation 
of customs administration that achieves a balance between 
effectiYe customs control� the secure moYement of Joods 
and SeoSle into and from South Africa and the facilitation 
of trade and tourism. ,n addition� 9A7 is also collected on 
Joods imSorted and cleared for home consumStion.

Voluntary Disclosure Programme (VDP) 
A Sermanent 9'P is Sart of a SackaJe of comSliance 
measures aimed at encouraJinJ non-comSliant ta[Sa\ers to 
reJularise their ta[ affairs. 

,n addition� a SSecial 9'P alloZed non-comSliant ta[Sa\-
ers to Yoluntaril\ disclose offshore assets and income� Zith 
a limited ZindoZ Seriod� from 1 2ctoEer 2016 to 31 March 
201�.
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Economic Development Department 
(EDD)
7he aim of the ('' is to Sromote economic deYeloSment 
throuJh SarticiSator\� coherent and coordinated economic 
Solic\ and SlanninJ for the EeneÀt of all South Africans.

,t is resSonsiEle for� amonJ other thinJs� coordinatinJ the 
economic deYeloSment contriEutions of JoYernment deSart-
ments� state entities and ciYil societ\� and SromotinJ JoY-
ernment’s aEilit\ to achieYe its Joals of adYancinJ economic 
deYeloSment Zith decent Zork oSSortunities.  

Foreign investments
South Africa is a toS destination for foreiJn direct inYestment 
�)',�� accordinJ to the 8nited Nations &onference on 7rade 
and 'eYeloSment )', 2015 reSort. 

,nternational comSanies that haYe inYested in South 
Africa include Mercedes� General Motors� )ord� Metair 
GrouS� Good\ear� %M:� 9:� %eiMinJ AutomoEile ,nterna-
tional &orSoration� +isense� 'unloS� G:. )arm )oods� 
Alstom SA and Marriot +otels. StarEucks� 'unkin 'onuts� 
.risS\ .reme and )aceEook haYe chosen to set uS ofÀce 
in South Africa.

State-owned enterprises (SOEs)
7he 'eSartment of PuElic (nterSrises manaJes a Sortfolio 
of S2(s� Zhich are resSonsiEle for the deYeloSment of ke\ 
infrastructure and manufacturinJ caSacit\ for South Africa. 
7hese are:
Ŗ Alexkor ² A diamond mininJ comSan\ Srimaril\ oSeratinJ 

in Ale[ander %a\ and the Jreater NamaTualand.
Ŗ Denel ² A defence comSan\ and althouJh it is estaElished 

as a SriYate comSan\ in terms of the &omSanies Act of 
200�� JoYernment e[ercises full control oYer it.

Ŗ Eskom ² ,t Jenerates� transmits and distriEutes electricit\ 
to industrial� mininJ� commercial� aJriculture and residen-
tial customers and redistributors.

Ŗ SAFCOL ² ,t is the JoYernment’s forestr\ comSan\� con-
ductinJ timEer harYestinJ� timEer SrocessinJ and related 
activities both domestically and regionally.

Ŗ SA Express ² South African ([Sress AirZa\s is a domes-
tic and regional air carrier with a mandate to be an African 
airline.

Ŗ Transnet ² ,t is a freiJht and loJistics comSan\ resSon-
siEle for SiSelines� Sorts and rail transSort infrastructure 
oSerations in South Africa.

Pocket Guide 2015-16 Economy and finance.indd   60 2016/10/22   9:18 AM



�oc��t 
ui�� to South Africa ၺၸၹၽဳၹၾ61

Department of Trade and Industry 
7he dti is committed to imSlementinJ the Nine-Point 
Plan� Zhich seeks to iJnite JroZth and create MoEs. 7he 
deSartment Sla\s a critical role in facilitatinJ three of these 
nine Sriorit\ interYentions: 
� %eneÀciation throuJh addinJ Yalue to mineral resources�
� A more effectiYe imSlementation of a hiJher imSact ,ndus 
  trial Polic\ Action Plan �,PAP�� and
� (ncouraJinJ SriYate sector inYestment. 
,n the medium term� the deSartment Zas e[Sected focus on 
deYeloSinJ a SroJramme to Sromote the lonJ term sustain-
aEle deYeloSment of Elack industrialists. 7he SroJramme 
aims to accelerate the SarticiSation of Elack industrialists in 
the national econom\� Eoth in terms of their numEers and 
their inÁuence. 

7he deSartment Zas e[Sected to create multiSle� diYerse 
instruments for black industrialists to enter targeted indus-
trial sectors and value chains aligned with government 
deYeloSmental Sriorities� sSeciÀcall\ the ,PAP.

Small Business Development
7he mission of the 'eSartment of Small %usiness 'eYeloSment 
is to create a conduciYe enYironment for the deYeloSment and 
JroZth of small Eusinesses and cooSeratiYes throuJh the Sro-
Yision of enhanced Ànancial and non-Ànancial suSSort serYices 
and leYeraJinJ on SuElic and SriYate SartnershiSs. 7he N'P 
articulates a Yision of an econom\ that is inclusiYe� eTuitaEle 
and fast JroZinJ� Zith small� medium and micro enterSrises 
�SMM(s� contriEutinJ �0� of the MoEs E\ 2030.

7he deSartment’s Mass <outh (nterSrise &reation Pro-
Jramme is aimed at creatinJ enterSrise oSSortunities for 
\outh-oZned SMM(s and &ooSeratiYes committinJ JoYern-
ment deSartments to earmark 30� of their Srocurement  
sSend  toZards  JroZinJ and e[SandinJ \outh oZned  enter-
Srises in their acTuisition of Joods and serYices in fulÀllinJ 
their oSerational mandate.

%\ -une 2015� \ounJ  SeoSle  EetZeen  the  aJes 16 
and 35 \ears oZned aSSro[imatel\ 33� of all Eusinesses 
in South Africa. 

7he  %aYumile Skills 'eYeloSment  ProJramme facilitates  
for man\ Zomen to access formal traininJ to imSroYe  the 
Tualit\ in their Sroducts. ParticiSants  are suSSorted to  
either formalise their businesses or to access  markets  by  
SarticiSatinJ in the national SaYilions or suSSl\inJ local mar-
kets such as schools.

Pocket Guide 2015-16 Economy and finance.indd   61 2016/10/22   9:18 AM



Economy and Finance 62

Banking industry
South Africa’s ÀYe larJest commercial Eanks ² &aSitec 
%ank� )N%� AEsa� NedEank and Standard %ank ² continued 
to dominate the South African banking sector. 

,n -anuar\ 2016 there Zere 3� EankinJ institutions reJis-
tered in South Africa� one more than in 2015� Zhile the num-
Eer of foreiJn Eanks Zith aSSroYed reSresentatiYe ofÀces in 
South Africa declined to 3�� doZn from �0 in -anuar\ 2015.

,QJannesDuTg 5VQcM 'ZcJange .iOiVeF 
(JSE Ltd)
7he -S( /td is the larJest e[chanJe on the African continent 
and the 1�th larJest in the Zorld.

,n keeSinJ Zith international Sractice� the -S( /td reJu-
lates its memEers and ensures that markets oSerate in a 
transSarent Za\� ensurinJ inYestor Srotection. 

7he -S( /td’s roles include reJulatinJ aSSlications for 
listinJ and ensurinJ that listed comSanies continue to meet 
their obligations. 

,QDs (unF
7he -oEs )und�  launched in -une 2011� aims to co-Ànance 
SroMects E\ SuElic� SriYate and non-JoYernmental orJanisa-
tions that Zill siJniÀcantl\ contriEute to MoE creation. 

7his inYolYes the use of SuElic mone\ to catal\se inno-
vation and investment on behalf of a range of economic 
stakeholders in activities that contribute directly to enhanced 
emSlo\ment creation in South Africa.

%\ 31 March 2016� the -oEs )und had allocated 55�5 Eil-
lion in Jrant fundinJ to 105 SroMects� disEursed 53�2 Eillion 
to  imSlement Sortfolio SroMects and leYeraJed 56�� Eillion in 
matched fundinJ from SroMect Sartners. 

7hese SroMects reSortedl\ created �3 6�� neZ Sermanent 
MoEs� Slaced �0 6�1 indiYiduals in Sermanent Sositions� created 
1� 6�2 short-term MoEs� and trained 1�� ��2 EeneÀciaries.
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